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INFO LSCtNCSO 

AHEM6AS8Y ASUNCION 

AKEMBAfiSY BOGOTA 

AMENBAESy BRASILIA 

AHCMOaESY &UENOS A IKE S 

AHCM0AS9Y CARACAS 

aHEmbabsy ouatemaua 

AHErlSASSr KINGSTON 

amembaSST .la Pa? 

ANEH&ASSY lip* 

AMC.IBASST m AKA QUA 
4«ErtBASSY nEX ICO -CITY 
AMtKBASSr MONTEVIDEO 
ANEKBASST PANAMA 
aHEKBAEBY PORT AU PRINCE 
AMEM&ASSY PORT OF SPAIN 
AMSrtBASSY' QUI*0 : 

ArtEMflASSY RIO DEi JANEIRO- 
AMEKBA5SY -SAN JOSE 
A«£MBASSY SAN SALVADOR 

anehbassy santO dqmingo- 

AHEMBASSY TESUC ) 6 ALPa 

CONFIDENTIAL SECTION | CF- 2 SANTIAGO 3*99/1 
SUB J i ALLEIOE WINS 

i. chile Voted calmly to -have a Marxist. leninist state* 

the FIRST NATION in THE WORLD TO MAKE THIS CHOKE FREELY 

and knowingly* dr. Salvador allende prqvso the wiscem 
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OF' SOVIET POLICY IN LAT[N AMERICA BY SCORING ’WE 
REVOLUTIONARY TACTIC- Of HiS MODELS PIOtL ’CaSTRO* VO PURSUE 
AN ELECTORAL PATH TO- POWER* HIS MARGIN IS ONLY ABOUT ONE 
PERCENT BUT 19 IS LARGE ENOUGH IN THE CMI.EAN CONST! tUTl &NAL 
FRAMEWORK TO NAJL OOWN ntS THJUHPh as Final* TkERE Is no 
REASON To BELIEVE TH>7 THE CHILEAN ARMED FORCES WILL' ’UNLEASH 
A CIVIL VAR OR THAt AN* OTHER I NTERVEN 3 N3 HIRACLE NI^L UNOO 
HIS VICTORY- IT IS'A SAo FACT THAT' CH |LE HAS TAKEN ThE PAtCH 
jO' CORNISH ViTM-QNLY A LITTLE WORE THAN- A 7 M j-RD ISfcPCTl OF 
JHE- NATION APPROVING TH]$ CHOICE - GUT 37 IS A« I M MUTaBLE- FACT'- 
IT' HILL HAVE THE MOST PROFOUND 'EFFECT' ON -LATlN AMERICA. AMO 
HCVONDl VE HAVE. SUFFERER' A BRICVO'JS DEFEAT | fHE COMSeCUEMCES 
WILL’ BE DOMESTIC A A? JNtERNAT ION ALT ThE REPERCUSSIONS H[Ll 
HAVE IMMEDIATE IMPACT IN SOME IaMOS AND DELAYED EFFECT’ 

IN OTHERS - 


BUS 


3* PRELIMINARY ANALYSIS OF THE RESULTS II VRlTE THIS WITH 
3B0J0BO VOTES STILL TO &E COUNTED GUT THE STlNK 0“ OEFEaT 19 
EVIDENT AMO THE- MOUNT |N G RQaR CF' ALLEM3 1 STAS ACCLAJHlKO 
THEIR VICTORY ARISES FRflK THE STREETS 0ELQN > SHOW THaT 
ALLENOE GOT’ EVERY 0]T OF THE' 35 PCT HE HAD BEARED PLyS MORE 
WOMEN IK THE LOV INCOME NE I GHBORKOOGS- HE ALSO BEMEFlftED 
FROM THE SWITCH IN SANTIAGO OF MIDDLE CIaS£ nCMEN FROM 
THE AGING ALESSANDRr TO THE PRATTLING TCMIC* IN THECR 
MAJORITY; THE' FEHALEs OpTED FDR LAV AND ORDER AS REPRESENTED 
BY ALESSANDRI> BUT ENOUGH THOUGHT. THEY MAD' NOTKIHB TO LOSE 
WITH ALLENDE AND OTHERS WERE SEDUCED fiY THE LURE Of THE 
CENTER WHERE TOMIC STOOD- 

i. ALLCNDE DID MOT EQUAL HIS' 39 PCT OF 1 9 &■ 4 - HE DIO NOT cOMT 
CLOSE TO THE *6 PCT THAT' WAS THE SUM Of 7M£ PARTIES THAI FORMED 
THE POPULAR UNITY. IT Is OBVIOUS THAT Thg CLIENTELE 3F ThE RADICAL 
PARTY deserted HIM 1m DROVES* GUT it is equally evident *S 
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; WROTE ON ELECTION EVE "THAT *5 PCT DF CHILE IS A*|TI-RIGhT ANO 
ALCSSANDRI WAS SO ItJENTjFIEO WITH THAT' PQSJ TjON THAT^HE COULD 
GAIN THE PREDICTABLE 35 PCT MINIMUM AND NO MORE* 

5* .THERE VERE NO SURPRISES IN THE YEARLONG' CAMPAIGN, 

NO SUDDEN "E VENTS" 'THaT AFFECTED VOTERS DECISIONS* he 
EARED BY ONE PER' CENT On ALLEnDE# PREDICTED T«E TONI? 

VOTE AMD WERE ONLY" 2 • pCT' 0" 5- CN THE ALESsiwORI J>9E(?ICT iON, 
*UT THE CQKHUKlST PARTY, WHOSE LEADERSHIPS *S BEEN HATCHED 
BY THE COLOMCES' OF ITS CALCULAt IONS PREDICTED IKE aLlE^CE - 
VOTE AS 36 PCI AND ThE aLESSaNDri TALLY AS 3a PCT * • TwEY' WERE 
almost oead om target# }f antonc thincs that - 8-jch a part* 

HILL NOT FLLLY EXPLOIT THE AUENDE PRESIDENCY TO IMPOSE ON 
CHILE A COMMUNIST STRUCTURE, I SUGGEST TmEY POWDEP Th£ J>E*0 
RECKON I NS DF THESE COOL CUSTOMERS. j WOULD ALSO RECOMMEND 
THAT’ THEY REFLECT UPQN THE EASE WITH WHICH TrE SVJU TOOK 
ABSOLUTE CONTROL OF $0«E S3 PCT OF THE MORE THAN fiCCJC POPULAR 
UMITY- COMMITTEES THAT W^RE FORMED IN THE COUNTRY PCR THE 
CAMPAIGN, WITH WHAT' FACILITY THEY NANAS ED THE FORHATIDM 
$r THE PHONEY POPULAR FR0M7 AND WITH WHAT SKiLL' THEY STEERED * 
THEIR CHOICE# ALLENOC.JnTO THE NOMINATION CF THE HETEROGENOUS 
GROUPING. 

4* THE POTENCY OF THE COMMUNIST PARTY AND THE POVEHT'r - 
OF THE CHRISTIAN DEMOCRATIC PARTY f PDC I CAN BEST BE 
SEEM HJ7H REGARD TO CUBi* THE PCCH- CONVINCED CASTRO TO- 
PLAY THEIR GAHE/ TO CALL- OFTHE NOD SQUAD OF SOCIALIST" 
EXTREMISTS KNOWN AS TKC MIR AND T HUS DEPRIVE ALEBSANoRI 
OF MUCH OF -THE IaW AND - ORDER ISSUE - CN WHICH HIS CAMPAIGN 

was so largely rested, the poc- through 'That- yo - i 

GRAVE-DIGGER OP CHILEAN DEMOCRACY, FOREIGN MINISTER 
GABRIEL VALDES# CHOSE to a=PE>6E CASTRO* JUST AS HE 
ARGUED WITH US THAT THE WAY TO COnTaI NCA'STRO WAS TO GIVE 
Nl» A FREE HAND AND TO "ASSIMILATE*' CUEa* SC TOO DIO KE 
AMO THE PDC HAND THE SHOVELS FCR THE JR OWN GRAVES TC THE 
LEFT IN chile# they CEDED on EVERY ISSUE This TEAR to 
THE PCCH aND TO THE SDCTALtSTSi THEY PLAYED TKC CARD OF ANTJ». 
AMERICANISM AND LESlTlMjlED CASTRO aNO ’ r HE LEFT. THEt 
CCNS|OE«EO ME INNOCcNT aNO UNCOUTH ^DR PO I NT iNQ OUT THAT 
THEY WERE NOT HAMRjNG TrE 05 BUT - DESTRGY t MG THEMSELVES* 

THEY GHOULO BE GIYEK NEITHER SYMPaHTV NOR $AI.VaT[QW. 

MISTRUST IS 1NCEE0 **THS HOThER Of SAFETY- AND 1 CANNqT 
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IMAGINE WISDOM WITHOUT ft. 

7* l HAVE- CONFESSED REPEATEDLY in these communi cations 
HY EOUAL DJSTPysr OF a RIGHJ-'THaT BLINDLY- and GREEDILY PURSUED 
its INTERESTS# NANDERlNft IN A MY3PI* OF ARROGANT GTUPlOtTt. 
THEY DISDAINED OR5AN1 T AfiON AND DELIBERATELY' SCORNED 
THE ONE ELEMENT OP Their forces that had some SEMBLANCE of 
structure# The national party, they PRC ACHEO’ vengeance 

AGAINST THE ‘CHfriSTlAN DEMOCRATS 'rfHON THEY REGARDED AS- A 
MORE JUSTIFIABLE' ENEMY' ftECAL'SC OF ITS BETRAYAL: OF CLASS THAN 
THEIR CLASS ENEMY# ThE COMMUNISTS. - TuS T FDUGhTTKE FjrST 
rule of nature# of change# anc insolently believed that time 
STANDS TILL* they ONLY TOLERATED rye FEV MODERNISTS IN TmE 1« 
H:DSTS# MEN HKO HERE CERTAINLY ND- LESS- RjCH# NO LESS- GEUF- 
;NTER£STED> 8UT WHO AT LEAST UNDERSTOOD- THE FlU* IN V«ICH : Ne 
are all CAUGHT. 
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TO’ SECSTaTE HASHDC IM-EdIATE 354 1 

jNro- USCINCSCI 

AMEKSaGSY ASUNCION 

AMEW&ASSY B030T* 

AHEM0AS£y BRASILIA 
AMENBASSY BUENOS AIRES’ 

AMEKSASSY CARACAS 
^EMBASSY GUATEMALA 
AKEMBASSY KINGSTON 
AMEMBASSy la PA1 
AMEHBASSY LIMA 
aHEMBASSY hanagua 
ahembassy he/ico city 

AMEMSASSY MONTEVIDEO 
AMEMBASSy ^ANAHa 
AHEMBASSY PORT AU pnjNCt 
iHEHBABSY POR7 OF SP*]N 
AMtMBASSY 0U1T0. 

AMENBASSY RtO'PE JANEIRO- 
AMEMBaSSY’ SAN JOSE 
AM EMBASSY SAN SALVADOR 

amembassy SANYO DOMINGO 
AKEH8ASSY TEGUCIGALPA 

Cl 0- N’ f . I D c- N 7 I A L- SECT I DN £. OFl-2- SANTIAGO 3*59/2 
GUBJl ALLEN DC NJNS 

|> ALLCNOE was Smarter. HE JAS PERSUADED ar THf; COMMUNISTS 
TO fcTJCK TO BREAD aK’ 0 BUTTER’ ISSUES/ TO- PROJECT" A PERSONAL ITY' 
KITH BROADER APPEAL THAU A *3GI(7 ANC CYWiCAL'-DQCTRl M aRIRE* 
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WITH 60 PCT OF CHILE STILL POOR t,NO WITH INFLATION A«D UNCHPLOY^- 
KENT THE R0CK-80TT0H ELECTORAL ISSUES, IT IS TRULY SURPRISING 
THAT ONLY 36 PCT V07E& rDR HIM. 

HE' TOO WERE HlSUtO Bv THE POLLS' I HAVE' 00 OFTEN KpC«ED# 
t«E' GALLUP AND MUCH RESPECTED CESEC POLLS HERE' NAY OFF 
JHE' BEAN* JHEV PREDICTED 0CT FOR ALesSANaRl AND ALTHOUGH 

T«e embassy calculated a.y actual' vdte 36. s. pct for aLcssaNorij 

J hap- ENDU3H INFLUENCED 3Y TKES£ FOOLISH SAMPLINGS To 

Increase the projection to as pct. voters are not oaderene 

RMtNEt IN A SOCIETY wTk 98 PCT LITERaCYj THEY £ AN BE OU|T£ 
^LOODY-mwOED ABOUT THE JR IKTERCSTS. AND WHEN 'THE 
CANDIDATE of the GOVT P'aRTY PREACHES THAT THE' SYSTEM JW 
Ii'HTCH. THEY LIVE is ROTTeN anp ISSUES THE :CALL' for RE yOLUT IOK# 
jr IS’ M?T SUHFR I S I MB THaT ENOUGH DECIDE- TO PLACE THElR FjktTK 
IN THE GENUINE ARTICLE. 

j B » I BEEFED THE US pRe$5 A F EH PAYS AGO ON WHY I UaS 
CONVINCED SSfOND ANY 00U3T THAT CHILE ALONE' IN THE WESTERN 
AND: DEMOCRATIC WORLD HAD THE OBJECTIVE CONDITIONS TO 
PERMIT A UNIQUE CONST tTuTIONAL TNANSISTTON TO A COMMuNlST' 

STATE' fiT AM ALLEfOS GOV”" WITHOUT' THE : LSUaL: ROUGH STUFF* 

THE TEK REASONS Aft£i 

A « ALLCNDE AND HIS SOCIALIST PARTY *KD THE' PCCH KAYE A 
REVOLUTIONARY' P«03«AM T M AT IS THE PRODUCT OF* A LENGTrY 
EVOLUTION JN THE COOn-TRY. THEY KAYE 7HE- CONVICTION* THE 
ORGANIZATION ANO THE POk*ER BASE i 

b* the presidency of chile has almost -unique powers. 

and NTTH THE .LATEST CONST I Tu7 tCN aL< REFORM' THaT HILL TAKE' 

EFFECT WITH THE- NEW 60VTT THAT AUTHORITY WILL' BE FURTHER 
STRENGTHENED. 

q* THE BUREAUCRACY Or CHLE 15 ST/T ] ST'-M J NDED AND THE 
MAJORITY of the CONGRESS is VERY' AMCNaBLEI'TO FURTHER 
STATE CONTROL* THERE HAfi NEVER SEEN MUCH TRUE PRIVATE 
ENTERPRISE IN CHILE' ANO THE LARGE BUSINESSES HAVE ALSO 
DEPENDED UPON GOVT FAVOR FOR THEIR pRDF.lTS> THEIR INITIAL' 
CAPITAL ANO THEIR PROTECTION. PROPOSAL 5 TO WaT lONALi ZE 
FOREIGN ENTERPRISES and THE CRITICAL BANKING ANO INSURANCE 
SECTOR WILL NOT EmCOUNTcR SERIOUS OPPOSITION. 
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D. THE 93G BUSINESS SECTOR OF CHILE IS FRAGILE A NO THlNLY- 

aased* it cam be= eliminated mith far greater ease then in* 

|A» A FRANCE OR ITALY’. 

F* THE POLITICAL RIGHT DEPENDS UPON THE- ECONOMIC R 1 0 NT * 
fkEi elimination of the- Latter dooms the former* and 
AS: THIS PROCESS PROCEEDS * l f HILL TEAR APART’ ThE POC I* 
fHE: SAME SALAMI -'SLT Cl HG HETHOD THAT .’THE CPMHUNlSTS 
EMPLOYED THESE PAST SI* YEARS IN A TOTALLY’ FREE SOCIETY 
to- DESTROY THAT OTHER KaINSTaY OF THE CENTER* THE RADICAL 
jiSTYV 

|> THE FREE PRESS IN CHILE IS REPSESENTCO PRIMARILY 

} Y’ THE 1 EL NERCUftJD GROUP ^ THIS ENTeRPPI SE* 0«NED BY 
UQUSTIN EDVaRDS, SUPPORTED FPEI IN’ 

AND. SINCE. THIS T 5 N£ It WENT ALL: OUT AGAINST THE COi-MUniST'S 
l HD. BECAME THE GREAT THuNDERE* FOR- ALESSAH^P i * 1 T IS 

BOOHED* AMp "IT* ME»nS TkE ONLY’ RESPECTABLE JOURNAL IN 
THE COUNTRY plus A LaRGf NUMBER OFi SATELLITE NEHBPAPER9: ’ 

»M’ SANTIAGO *ND THROUGH 7h€ COUNTRY* JT H LLL BE -ELIMINATED 

&or by nationalization* i predict* but sv an irrestible 
coJeeze through, the oovt^s. control or. paper supply and 

PRICES* The 6CVr<S USE of ADVERTISING AMi); THE DISAPPEARANCE 

OF MEANIMSFUL and free private -enterprise* democracy 
DEPENDS ULTIMATELY Oh The FREEDDn. cf< express: OM* TO STJlL 
THE- LOUDEST VOICE IS' TO SJLENCE DISSENT* OF THE' THREE TV 
JHANMELS IN SANTIAGO* In a STILU FREE SOCCETYJ ONE Is TOTALLY 
JOHTPDLLED ST THE FURyt sY*LEN I NISTS pr ThE : UMl VEHSl Ty OF 
-rflLE* ANOTHER IS CONTROLLED BY A COHBlNMjOH OF MARXISTS 

^ery left wing Christian democrats- of: the - CATHOtic- * 

pMIVER&m AND THE TwJRo JS THE STATE'S* 
f 

fl* CHILE HAS AN ALMOST UN J DUE, SYSTLH • FOR THE NAMING 
QF ITS MILITARY CCMManP* NOT CNL V DDES- THE PRESIDENT 
HAVE THE GREATEST INFLUENCE OM THE’ SELECTION OF SERYJCE 
Jff'* D • CaRABJNERO CHIEFS B'jT MORE SI G» 1 F IC ANTL Y THE orr 1 CE*S 
ELECTED AUTOMATICALLY RETIRE ALL THOSE 0V£R «HON THEY’ 

Save PASSED on the SENIORITY list* NO PORE FACILE. INSTRUMENT 
RAS EVER DEVISED TO EL I P I NATE* BY LEGAL 1 AND' TRADITIONAL- 
fjETHODB A fcRQAO CHUny Of OPPOSITION. 
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A. CCOMOHKaUV^ CHILE IS IN THE BEST' SHAPE- EVEA i fT' 

HAS *5004000/000 in I T N HARO RESERVES/ PER 

CAPITA THAK THE. us. STiflTlMO NEXT" TEAR IT hill ec ThE 
fECOWO LARGEST COPPER PRODUCER IN THE WCRLO* SURPASSING- 
THE SO VIET UH t ON/ TMaHKS' TO TME ENORMOUS- *MVrSTK£NT 
OF- US; COMPANIES* THERE WILL BE WO : LACK. Of) MARKETS* 

CHILE'S RRJME CUSTOMERS ARE WESTERN EUROPE' ANO JAPAN# 

AS’ IN THE CASE OF CUBA. THESE MERCANTILIST" MaTIONS: NtLL' 
NAPPILT 8 E fiEAOY TO PjCK UP BASEMENT' BARGAINS ON 
COPPER. AN ALLENOE REG;M£ VlLL ALGO SAVE A. L*R8C 

aurncw of haro. currencies in profits# amortization# 

LiCEKGE PAYMENTS AMD MAr EVFN OEFAULT ON- THE- THREE-OUARTERS 
Qf A 6ILLJOM COLLARS j7 ONES TO AID- AND- THE" £*« l« SANK* 

TME : PDIN7" IS THAT JT NEED NOT' FACE! ANY -ECONOMIC’ SDL'ECZE' 

FOR SOME TIME- 

I. C«ILC !S REALLY AN ISLAND. ITS 7M»EE NEIGHBORS. haVE 
SUFFICIENT PROBLEMS TO ESCHEW ANY PRESSURES: CN THIS 
COUNTRY. 

j* THERE IS NO COUNTRY ON EAR I K" THAT IS SO FAR. FROM THE ‘ 
TWO SUPERPOWERS AND RE() CHINA* IT IS. NOl POLAND NOR 
IS IT MEXICO. 

f'li IN SUM# IT WILL NCT REGUIRE- ANY MASSIVE .COMMJTH|t»lT" 
FROM ANYONE. THE SOVIET UNION WILL MOVE- WITH" CAUTION 
JO : EXPANO ITS BASE. IT NEED NOT' RISK HUGH- SOON* CHILE 
JS NOT ANOTHER CUBAN DRaIN OF MOSCOW r S: RESOURCE® ♦ (r 
WTLL- TAKE YEARS BEFORE THE OEAO-WE1GHT CF”THE NEW SYSTEM 

hill' crush the Economy of the country* 

1?" IT IS LAMENTABLY The- US THAT WILL" HAVE- T^ MOVE 
FASTER. TOMORROW VF $HiLL : REPORT ON THE MEASURES WE 
ARE' TAKING TO PREPARE F 0 R THE' NEW ERA. 

I3« LEADERSHIP DEPENDS UPON/ IF J MAY USE SPANISH. 

CABEZA. CORAZON AND CaJONES - HEAD. HEART" AND GUTS * 

|M- CHILE THEY COUNTED UDON CNACHARA. -.-*■■ CHATTER* 

ICDRRY 
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